Quarterly Report e

For the Period Ending 30 June 2018 MITHRIL

RESOURCES LTD

Key Points

Kurnalpi (Nickel-Cobalt)
e Two nickel targets prioritised for drill testing and EM geophysical surveying

¢ Drilling scheduled to commence first week of August 2018

Billy Hills (Zinc)

e Project area expanded to over 315km? with a new tenement application east of the former Pillara
Zinc Mine

e First of the project tenements granted

e Target generation continuing

Genoa Bore (Copper, Zinc)

e New exploration tenement prospective for copper and zinc mineralisation west of the Abra Deposit
within a similar geological setting
e The tenement’s prospectivity is highlighted by historic surface rock chip sampling and wide spaced
drilling, some of which has returned strong indications of copper and zinc mineralisation;
o Rock chip samples with individual assay values up to 17.5% copper, 2.4% lead, 3.70% zinc,
and 120ppm silver
o Drilling - 48m @ 2,709ppm Zn from 54 metres in ISBD1, 5m @ 5,940ppm Zn from 130
metres in ISBD2, and 21m @ 3,488ppm Zn from 315 metres in ISBD3

e Data compilation, review and target generation underway

Corporate and Cash

e Cash reserves of $0.86M at 31 March 2018.
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Exploration Overview

Mithril Resources (ASX: MTH - “Mithril”) and its
exploration partners are exploring for a range of high-
value commodities throughout the Meekatharra, West

@ Billy Hills (zn)

Kimberley and Kalgoorlie Districts of Western Australia, Genoa Bore (Cu, zn)
and the Coompana Province of South Australia (Figure 1). ®

During the June 2018 Quarter (the “Quarter”) Mithril .

prioritised two nickel targets for drill testing and EM

® Perth

geophysical surveying at Kurnalpi, continued target
generation at Billy Hills, and applied for a new
exploration tenement (“Genoa Bore”) which s
prospective for copper and zinc mineralisation west of

the Abra Deposit. Figure 1: Project Locations

Kurnalpi (Nickel - Cobalt)
(Mithril 100%)

During the Quarter, Mithril prioritised two nickel targets on its 100%-owned Kurnalpi Project (located 70 kms north
east of Kalgoorlie, WA - Figure 1) for drill testing and ground EM geophysical surveying.

Drilling undertaken by Mithril at the northern end of the project in March 2018 confirmed the presence of nickel
sulphide mineralisation with a 4-metre zone of gossanous weathered ultramafic and several other narrow intervals
of disseminated nickel sulphide mineralisation intersected beneath a flat-lying zone of near-surface nickel-cobalt
mineralisation.

Subsequent downhole EM geophysical surveying identified a strong off-hole conductor lying adjacent to the
sulphide mineralisation at approximately 150 metres depth (See ASX Announcement dated 20 April 2017).

The south-plunging conductor (85m wide x 500m long, conductivity thickness of 3,400S and visible at late times:
Ch.36 — 200msec) has not been drill tested and lies within an interpreted shear zone that marks the eastern edge

of the ultramafic unit that hosts the nickel sulphide mineralisation (Figures 2, 3 and 4).

The strength of the conductor is consistent with what could be expected from semi to massive sulphides and given
its proximity to existing nickel sulphide mineralisation, is considered to be a high priority drill target.

As shown on Figure 2, the prospective ultramafic also continues south along strike from the nickel sulphides and
EM conductor for over 7 kilometres within Mithril’s tenements.
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Figure 2: Kurnalpi Project magnetic image showing all target areas for future ground EM (red polygons), drill hole collar
locations (colour coded by maximum downhole % nickel), and key drill intercepts.
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Figure 3: Kurnalpi Project northern target area showing priority down hole EM conductor plate (blue outline), extent of
ground EM surveys and ultramafic units. Location of 18GDSCR002 section shown. Magnetic image background.
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Figure 4: 6,627,280N (18GDSRC002) section showing geology, nickel-copper geochemistry and the off-hole EM conductor.

While the southern area is relatively poorly explored, several wide-spaced shallow RAB / aircore drilling undertaken

in the mid 1990’s has intersected strongly anomalous levels of nickel +/- cobalt and copper with no follow-up, i.e.;

e 20m @ 0.69% nickel, 0.07% cobalt from 32 metres in KURA50 including 8m @ 0.96% nickel, 0.09% cobalt from

36 metres,

e 15m @ 0.90% nickel, 0.08% cobalt from 9 metres in KURA69 including 7m @ 0.99% nickel, 0.13% cobalt from

10 metres,

e 2m @ 0.15% nickel, 0.09% cobalt from 24 metres in KURA451 (hole ended in mineralisation),
e 8m @ 0.07% nickel, 0.02% cobalt, 0.15% copper from 18 metres in KURA99, and

e 20m @ 0.21% nickel, 0.03% cobalt from 24 metres in KURA297.

The elevated nickel and cobalt in the drill holes is characteristic of weathered ultramafic rock types while the

presence of elevated copper is potentially an indication of magmatic nickel sulphide mineralisation at depth.

Collectively the results highlight the nickel prospectivity of the southern extensions of the ultramafic and make it a

priority target for follow-up.

Up to three Reverse Circulation holes (750 metres in total) will be drilled as an initial test of the off-hole EM

conductor and the gossan / disseminated sulphide intercepts. Moving Loop ground EM geophysics will also be

undertaken over the southern continuation of the ultramafic to define additional specific targets for drill testing.

Drilling is due to start in the first week of August 2018.
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Billy Hills (Zinc)
(Mithril 100%)

During the Quarter, the Company continued target generation activities (primarily data compilation and
interpretation) on the project and especially over a new tenement application (EL80/5191) that covers zinc-
prospective host rocks east of the former Pillara Zinc Mine (located 25 kms southeast of Fitzroy Crossing in the West
Kimberley region of Western Australia - Figures 1 and 5).

Also, during the Quarter, the Company met with
members of the Gooniyandi Aboriginal Corporation, the

Registered Native Title Claimants for the project area to
establish Heritage Protection protocols for future
Mithril exploration activities at Billy Hills. "'\if}f“”””“‘"g

Pillara

Billy Hills comprises three tenements (EL's 04/2497,
2503 and 80/5191 - 315km?) with the first of the project
tenements (ELO4/2503) granted on 17 July 2018 and
with the remaining tenements to be granted during the
September 2018 Quarter or shortly thereafter.

In addition to covering the interpreted extensions to the

m Town
@ Significartming er segasi:

key faults that control the Pillara mineralisation, the
Billy Hills Project also contains a number of significant
historic drill intersections and a 1.2-kilometre-long

gossan, directly along strike from previous drill

intercepts of more than 10% zinc + lead over multiple o N FAp w S s

WES
SR Ko, Regional
- A

metres at the Pillara West Prospect, adjacent to
Mithril’s tenement holding (see Mithril ASX
Announcement dated 21 August 2017).

wwwwwwwwww

Figure 5: Billy Hills Location Plan

Genoa Bore (Copper, Zinc)

(Mithril 100%)

During the Quarter the Company applied for a new 100% - owned Exploration Licence called “Genoa Bore” (340km?)
that lies west of Galena Mining Limited’s Abra Deposit within a similar geological setting (located 300 kms north
west of Meekatharra, WA - Figure 1).

Genoa Bore covers the interpreted western extension of the Lyons River Fault Zone, a large regional scale structure

that controls mineralisation at Abra 140 km to the East, within an area of similar Proterozoic sediments that host
the Abra deposit (See Figure 6).
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A 2012 JORC Code Compliant Indicated and Inferred
Resource of 36.6Mt @ 7.3% lead, 18g/t silver has been
recently estimated for the Abra Deposit (see ASX
Announcement by Galena Mining Limited dated 14
March 2018).

At Genoa Bore, Mithril is targeting an economic
accumulation of copper and zinc mineralisation.

The area’s prospectivity is highlighted by historic surface
rock chip sampling and wide spaced drilling, some of
which has returned strong indications of copper and
zinc mineralisation (see Mithril ASX Announcement
dated 5 June 2018);

e Rock chip samples with individual assay values up to
17.5% copper, 2.4% lead, 3.70% zinc, and 120ppm
silver

e Drilling - 48m @ 2,709ppm Zn from 54 metres in
ISBD1, 5m @ 5,940ppm Zn from 130 metres in
ISBD2, and 21m @ 3,488ppm Zn from 315 metres
in ISBD3

Mithril will now conduct a data compilation, review and
target generation exercise at Genoa Bore ahead of the
tenement’s grant which is expected within the next 12
months.
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Figure 6: Murchison Location Plan

No work was undertaken during the Quarter on the following projects:

o Duffy Well (Mithril 100%),
e Leaky Bore (Mithril 100%),

e Coompana (Mithril right to earn 20% / OZ Minerals 100%),

e Lignum Dam / North Scotia (Mithril 100%),

e Murchison (Mithril 100% - EL’s 20/846 and 57/1069, and earning up to 75% on EL’s 51/1040 and 20/797 -

“Nanadie Well JV”), and

e Spargos Reward (Mithril 35%, Corona Minerals 65%)

Exploration Plan for next Quarter

e RC drilling and EM geophysical surveying at Kurnalpi

e Continuation of target generation activities for the Billy Hills and Genoa Bore Projects

Page 7 of 9



Corporate

During the Quarter, the Company spent $0.20M on the exploration activities outlined in this Report and at 30 June
2018, the Company had cash reserves of $0.86M.

The Company raised $0.82M (before costs) through an oversubscribed Share Purchase Plan (“SPP”) and Placement
(see Mithril ASX Announcement dated 26 and 27 June 2018). Following completion of the capital raising, the
Company had 200,342,380 fully paid Ordinary Shares on issue.

Notes Specific

June 2018 Quarter ASX Announcements

The following announcements were lodged with the ASX during the Quarter. Further details (including JORC 2012
Code Reporting Tables, where applicable) for each of the sections outlined above can be found in the
announcements listed below.

e LR7.1A Disclosure Statement - 29.06.2018

e Section 708A Notice and Appendix 3B - 29.06.2018

e Successful capital raising to drive Kurnalpi search - 27.06.2018

e Appendix 3B - 26.06.2018

e Oversubscribed Share Purchase Plan - 26.06.2018

e Kurnalpi Nickel Project Update - 14.06.2018

e |nvestor Presentation June 2018 - 13.06.2018

e New copper-zinc project strengthens Mithril’s exploration portfolio - 05.06.2018
e Drilling and geophysics to test Kurnalpi nickel targets - 30.05.2018
e Share Purchase Plan - Terms and Conditions - 28.05.2018

e Share Purchase Plan Offer Documents - 28.05.2018

e (Cleansing Statement - SPP Notice - 28.05.2018

e Junior Minerals Exploration Incentive - 18.05.2018

e Share Purchase Plan to fund nickel search - 18.05.2018

e Strategy Update Presentation - 23.04.2018

e Quarterly Activities & Cashflow Report Mar 2018 - 20.04.2018
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For Further Information Contact:

Mithril Resources Ltd
David Hutton, Managing Director
admin@mithrilresources.com.au

22B Beulah Road

Norwood, South Australia 5067
ABN: 30099 883 922

T: (61 8) 8132 8800

F: (61 8) 8132 8899
www.mithrilresources.com.au

ENDS

Competent Persons Statement:

The information in this report that relates to Exploration Targets and Exploration Results is based on
information compiled by Mr David Hutton, who is a Competent Person, and a Fellow of The
Australasian Institute of Mining and Metallurgy. Mr Hutton is Managing Director and a full-time
employee of Mithril Resources Ltd.

Mr Hutton has sufficient experience that is relevant to the style of mineralisation and type of deposit
under consideration and to the activity being undertaken to qualify as a Competent Person as
defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves'.

Mr Hutton consents to the inclusion in the report of the matters based on his information in the
form and context in which it appears.

About Mithril Resources Ltd:

Mithril Resources is an Australian resources company whose objective is the creation of shareholder
wealth through the discovery and development of mineral deposits.

The Company is actively exploring throughout the Western Australian Goldfields and Kimberley
Districts for economic nickel, cobalt, copper, zinc and gold.

The Company is also exploring South Australia’s far western Coompana Province for magmatic nickel
— copper deposits with OZ Minerals Limited.
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Appendix 5B

+Rule 5.5

Mining exploration entity and oil and gas exploration entity

guarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity

MITHRIL RESOURCES LIMITED
ABN Quarter ended (“current quarter”)
30 099 883 922 30 June 2018
Consolidated statement of cash flows Current quarter Year to date
$A’000 (12 months)
$A’000
1. Cash flows from operating activities
1.1 Receipts from customers
1.2 Payments for
(a) exploration & evaluation (200) (851)
(b) development
(c) production
(d) staff costs
(e) administration and corporate costs (140) (587)
1.3 Dividends received (see note 3)
1.4 Interest received 1 9
1.5 Interest and other costs of finance paid
1.6 Income taxes paid
1.7 Research and development refunds
1.8  Other (provide details if material)* - 1
1.9 Net c.a_sh from / (used in) operating (339) (1,428)
activities
*Contributions received from JV partners
2. Cash flows from investing activities
2.1 Payments to acquire:
(a) property, plant and equipment - 4)
(b) tenements (see item 10)

(c) investments

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

Consolidated statement of cash flows Current quarter Year to date
$A’000 (12 months)
$A’000

(d) other non-current assets

2.2 ‘Proceeds from the disposal of:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets

2.3 Cash flows from loans to other entities

2.4 Dividends received (see note 3)

2.5 Other (provide details if material)

2.6 Net cash from / (used in) investing - (4)
activities

3. Cash flows from financing activities

3.1 Proceeds from issues of shares 824 1,668

3.2 Proceeds from issue of convertible notes

3.3 Proceeds from exercise of share options

3.4 Transaction costs related to issues of (102) (190)
shares, convertible notes or options*

35 Proceeds from borrowings

3.6 Repayment of borrowings

3.7 Transaction costs related to loans and
borrowings

3.8 Dividends paid

3.9 Other (provide details if material)

3.10 Net cash from / (used in) financing 722 1,478
activities

*current quarter transaction costs relate to issue of shares in December 2017

4, Net increase / (decrease) in cash and
cash equivalents for the period

4.1 Cash and cash equivalents at beginning of
period 481 818

4.2 Net cash from / (used in) operating (339) (1,428)
activities (item 1.9 above)

4.3 Net cash from / (used in) investing activities - (4)
(item 2.6 above)

4.4 Net cash from / (used in) financing activities 722 1,478
(item 3.10 above)

+ See chapter 19 for defined terms

1 September 2016 Page 2



Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

Consolidated statement of cash flows

Current quarter

Year to date

$A’000 (12 months)
$A’000
4.5 Effect of movement in exchange rates on - -
cash held
4.6 Cash and cash equivalents at end of 864 864
period
5. Reconciliation of cash and cash Current quarter Previous quarter
equivalents $A’000 $A’000
at the end of the quarter (as shown in the
consolidated statement of cash flows) to the
related items in the accounts
5.1 Bank balances 832 449
5.2 Call deposits 32 32
5.3 Bank overdrafts
5.4 Other (provide details)
55 Cash and cash equivalents at end of 864 481
quarter (should equal item 4.6 above)
6. Payments to directors of the entity and their associates Current quarter
$A'000
6.1 Aggregate amount of payments to these parties included in item 1.2 99
6.2 Aggregate amount of cash flow from loans to these parties included -
in item 2.3
6.3 Include below any explanation necessary to understand the transactions included in

items 6.1 and 6.2

Director’'s remuneration

7.1
7.2

7.3

Payments to related entities of the entity and their

associates

Aggregate amount of payments to these parties included in item 1.2

Aggregate amount of cash flow from loans to these parties included

in item 2.3

Current quarter
$A'000

Include below any explanation necessary to understand the transactions included in

items 7.1 and 7.2

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B

Mining exploration entity and oil and gas exploration entity quarterly report

8. Financing facilities available Total facility amount = Amount drawn at
Add notes as necessary for an at quarter end quarter end
understanding of the position $A’000 $A’000

8.1 Loan facilities - -

8.2 Credit standby arrangements - -

8.3 Other (please specify) - -

8.4 Include below a description of each facility above, including the lender, interest rate and
whether it is secured or unsecured. If any additional facilities have been entered into or are
proposed to be entered into after quarter end, include details of those facilities as well.

9. Estimated cash outflows for next quarter $A’000

9.1 Exploration and evaluation 125

9.2 Development -

9.3 Production -

9.4 Staff costs 80

9.5 Administration and corporate costs 170

9.6 Other (provide details if material) -

9.7 Total estimated cash outflows 375

10. Changes in Tenement  Nature of interest Interest at | Interest
tenements reference beginning | at end of
(items 2.1(b) and and of quarter : quarter
2.2(b) above) location

10.1 Interests in mining Refer Appendix 1
tenements and
petroleum tenements
lapsed, relinquished
or reduced

10.2  Interests in mining Refer Appendix 1

tenements and
petroleum tenements
acquired or increased

+ See chapter 19 for defined terms
1 September 2016
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

Compliance statement

1 This statement has been prepared in accordance with accounting standards and policies which
comply with Listing Rule 19.11A.

2 This statement gives a true and fair view of the matters disclosed.

Sign here: Date: 20 July 2018

(Company secretary)

Print name: Donald Stephens

Notes

1. The quarterly report provides a basis for informing the market how the entity’s activities have
been financed for the past quarter and the effect on its cash position. An entity that wishes to
disclose additional information is encouraged to do so, in a note or notes included in or attached
to this report.

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards,
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report
has been prepared in accordance with other accounting standards agreed by ASX pursuant to
Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3. Dividends received may be classified either as cash flows from operating activities or cash flows
from investing activities, depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016 Page 5



APPENDIX 1

Changes in Interests in Mining Tenements
For Quarter Ended 30 June 2018

Interest at Interest at

Tenement Nature of Interest the the end of
Reference beginning Quarter
of Quarter
6.1 Interests in mining E51/1615 Exploration licence surrendered 100% 0%
tenements relinquished, effective 14 March 2018
reduced or lapsed (Murchison, Nanadie Well, Willow
Well, WA).
6.2 Interests in mining E29/1042 Exploration licence application 0% 0%
tenements acquired or effective 6 March 2018 (North
increased Scotia, Ringlock West, WA).
E29/1043 Exploration licence application 0% 0%

effective 8 March 2018 (North
Scotia, South Tank, WA).
E80/5191 Exploration licence application 0% 0%
effective 16 March 2018 (West
Kimberley, Horseshoe Range,
WA).
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APPENDIX 1

ASX Additional

List of mining tenements

Information

Tenement No Project Area Area (km2) (:I::::::ty
EL26942 East Arunta Area 214.29 100%
EL24253 East Arunta Area 130.59 33.3%
E09/2315 * Genoa Bore Area 327.26 0%
E28/2567 Kurnalpi Area 13.6 100%
E28/2682 Kurnalpi Area 2.95 100%
E28/2760 * Kurnalpi Area 2.95 0%
E28/2506 Kurnalpi Area 51.85 100%
P28/1271 Kurnalpi Area 1.17 100%
E27/538 Lignum Dam Area 171.66 100%
E27/576 Lignum Dam Area 17.78 100%
E27/582 Lignum Dam Area 59.31 100%
E27/584 Lignum Dam Area 8.69 100%
E20/846 Murchison Area 94.51 100%
E51/1649 Murchison Area 202.23 100%
E57/1069 * Murchison Area 6.09 0%
E29/1042 * North Scotia Area 207.84 0%
E29/1043 * North Scotia Area 59.51 0%
E15/1423 West Kambalda Area 23.47 35%
M15/1828 West Kambalda Area 10.13 35%
P15/5791 West Kambalda Area 0.24 35%
E04/2497 * West Kimberley Area 94.35 0%
E04/2503 * West Kimberley Area 87.84 0%
E80/5191 * West Kimberley Area 195.46 0%

* In application stage
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